ACHIEVE
MORE

Banking on Alaska’s Potential

Alaska State Chamber

Fall Forum
» \“a October 25, 2018
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ACT NATURALLY

ORIGINAL COPY
LARGER HALF

CLEARLY CONFUSED

SMALL CROWD

OPTIMISTIC BANKER
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Perspective

What do you see?
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September 17, 2011

October 17, 2015
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2 ,‘l; Iditarod, Wilderness Challenge, Mt Marathon

~
Northrim Bank



Getty Images

2
>
L
LH NS
4
=

o g & .".‘.\_\. \.5 \,\\;.. Q:ﬁ&:
X \ﬁ : : "\, » @&:.:‘\\\- N .-..‘;‘: e
DMl vy i T Wy o [ badla AW ‘4‘)-‘*5““:-

T o LAt ’

. Aay \ s 3
. I} !
' l‘.-flll'o‘ i .-7‘.'

I‘( ‘t"{‘»?*n i

‘o’. {....l‘ .‘

P A
Northrim Bank



1o f’?“’;&
NANA]“: {é{‘ BI‘IS’;OI Bay

DEVELOPMENT CORPORATION 3. DOYON “\A“"‘*" > 4

@ Niﬂi/ —— Limited"— o .
oMl arctic slope regional corporation : 6
4 t t CALISTA CORPORATION

@\
SENAG Aleut Z2a Chugach

CORPORATION

CI RI Aﬂi}*BERING
g0 ] STRAITS

Native Corporation )
Northrlm Bank

ACHIEVE
MORE




ACHIEVE

MORE

PERMANENT FUND VALUE
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Total estimated state spending, FY 2017 ($ in millions)

State Federal Total Per capita
funds funds spending Population spending

[hide]

Alaska $6,260 $3.830 $10,090 739,795 $13,639
Delaware |  $8.106 $2171 | $10277 961,939 $10,684
Hawaii $11,413 $2571 | $13,984 1,427 538 $9,796
Oregon $29,713 $10,189 $39,902 4142776 $9,632
North Dakota |  $5,316 $1,886 $7,202 755,393 $9,534
Nevada $8,767 $4.476 $13,243 2,998,039 $4.417
Texas | $77,445 $46.870 | $124315 | 28304596 | $4.392
Ha{:g;’”_e $3,665 $2,221 $5.886 1,342,795 $4,383
Missouri | $17,199 $8186 |  $25385 6,113,532 $4.152
Florida | $53768 $26.777 $80,545 20,984,400 | $3,838

Source: ballotpedia.com/Total State Government Expenditures
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oty g — North Slope Oil and Gas Activity -
;¥ ’ B LR ; Calling for information and nominations for
S L ~|  State of Alaska, Department of Natural Resources, Division of Oil and Gas, as of May 2018 o ooact 2013 Beafont Sas vee o
L= _df B =
Ve - S T e Hicerm)
Y L5 il P Expecting first oil from Moose
i next winter. Evaluating potential Sl A Pacl in 1= 2018, Planning Beaufort Sea
N targets within Pikka Unit and on expansion of olher drilisites to
Teshekpuk Lak X et e sccommosate sddtional wells —
[F L AKe well at umit N A
ConocoPhillips come online by 2022-2023 and may Defpn e piatiqt ASHES

Wl CDS5-25 52t 3 North American record for longest produce up to 120K BOPD.
horizontal [ateral driled in 3 land-based well: 21,743 fest in

the Alpme A sand. With 3 frue vertical depth of 7,900 feet and
a second lateral of 12,483 feet, the well reached a combined

‘total footage of 42,003 feet.

Beaufort Sea leases that they
acquired from Shell in 2016,
ASRC must file an exploration
plan with BOEM in 2023.

ADGCC
Approved pood rules for
== Morihstar-Kuparuk of pool
at Morthstar Unit.

ExxonMobil
Diu'isimquiandGasappmdplanhn
engineer Point Thomson expansion for
gassales fio Alaska LNG pm]ectand

ConocoPhillips
Drifled three wells to explore the Pikka-Horseshos
Manushuk and Alpine targets (Putu 2 & 2A and Stony Hill 1)
plus four wells to delineate the Willow area Nanushuk trend
(Tinmiag 7-8 and West Willow 1). Successfully flow tested
oil in Putu 2724, Stony Hill 1, and Tinmiag 8-8.

Started GMT-1 development driling from MTE pad tangeting
Lookout Alpine C reservoir. Planning to drill nine horizontal
wells, four producers and five injeciors.

BLM
Released draft EIS for ConocoPhips’ proposad GMT-2
development tarpeting Rendezvous Alpine reservoir.

aruk
Rives

Glacier Oil and Gas

EP Expleration | Spudded exploratory B1-07 Starfish well
Prudhoe Bay oil praduction held fiat at 280K BOPD for at Badami. Well fargets are the Badami

Brooks Range Petroleusm

T North Tam 14 well in ber 2017 ConocoPhillips third straight year. Reached new maximum number of 33 and Killian sands {Canning Fm].
ested No am 1A well in Nowember - wiell line for Sag Rich Gas Py id
Average peak flow rate was 1,282 bamels of 24 AP| Improving gravel roads in Kuparuk pmdz;:j':; II-EKBSOFI'D Erpanm;di:ewma:w
oil per day. Continuing fo work fowards first oil Riwer Unit io ensure safety and area of PEU fo allow safe-maneweringdlarger
production. Application to expand Southem engineering standands are met. driing

rigs o access existing wels.

- Miluweach Unit densed by Division of Ol and Gas.
National Petroleum ———
Reserve - Alaska

BLM
Begnning EIS for od and gas leasing
program within 1002 area of ANWR.

ConocoPhillips
Completed 250 sq-mi Bear 30 seismic
survey on their state leases south of

Horseshos and east of Colvile River, { Exploratory Wells Spud
® 2138 || Cil& Gas Unit Boundary
Accumulate Energy Alaska
88 En Planning o reopen lcewine 2 for e a7

Completed 175 sg-mi lcewine 3D survey ta flow testing this spring/surnmer. @ 2018

refine prospects identdfied from 20 seismic.
Permitted Brawe and Charlie wells in acquisition
area. Also acguired 37 sg-mi Yukon 30 survey L] 5 AL 15 o =

an Yukon Gold acreage west of ANWR.

Bureau of Land Management
Under recent appropriation bal, wil -
receve $10 million fo complete Umiat
legacy well cleanup in NPRA

Division of Oil and Gas
Released Morth Shore 30, reprocessing of Pike Botiom

Division of Oil and Gas.

- Map Location
B = Hole Planning 20 survey, Cross Island Oicean Bothom
N?ﬂ:isszdp:“’ = '":I“‘j::”::@ L Geotechnical Study, and North Slope Geological Fisld ﬂzammg‘dwmlswhmﬂmmm
sale. tantatively scheduled for 1l 2015 Togram data sels through Geologic Materials Center Please vt ratw &
o se ourmast curment maps.

Source: Alaska Department of Natural Resources Northrim Bank
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Chart 4. Annual Alaska Visitor Volume, 2008-09 to 2017-18

Change 2008-09 to 2017-18: +15%

Change 2010-11 to 2017-18: +27% 2, (2h4i8.h3)00
2,095,500 2174100 g

1,949,900 1,776,500 1,966,700 1,946,400
| (IOW) I I I I I I

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18
Source: AVSP 6 and 7.

Source: Alaska Visitor Volume, Fall/Winter 2015-16 to 2017-18
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Past Due Rates
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Non-Accrual Loans as a Percent of Total Loan Balances

e %, Total US Bank Loan Balances =% Total Loan Balance-Alaska Banks
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Source: FDIC.org and Federal Reserve Bank of St Louis
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AIDEA Loan Balances (in thousands)
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Source: AIDEA.org
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Loan Balances of Alaska Banks (in thousands)
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FNBA, Northrim Bank, First Bank, Mt McKinley Bank, Denali State Bank
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Source: FDIC.gov Northrim Bank



ACHIEVE

MORE

VI -
S

Northrim Bank

Northrim Bank



ACHIEVE
MORE

As we go forward:

* There are significant
opportunities for individual
businesses In every economic
environment.

* Alaska businesses will continue
to create opportunities.
Oy

e o
~0 Northrim Bank
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